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SUBJECT: MEDIUM-TERM OUTLOOK 

FOR TREASURY ATTACHE FROM TREASURY 

1. WE ARE ATTEMPTING TO APPRAISE THE LIKELIHOOD OF 
SYNCHRONIZED MOVEMENTS AMONG MAJOR WORLD ECONOMIES OVER 
MEDIUM-TERM (2-3 YEARS). OECD SHORT-TERM OUTLOOK (CPE(75)5) 
PROVIDES USEFUL REFERENCE FORECAST FOR THE NEXT YEAR BUT 
IT ASSUMES NO CHANGES IN GOVERNMENT POLICIES. PART OF THE 
ASSESSMENT INVOLVES EXTENT TO WHICH SIMILAR CONDITIONS WILT. 
PREVAIL WITHIN ECONOMIES AND CONCOMITANTLY POSSIBILITY 
THAT POLICY SHIFTS IN DIRECTION OF STIMULATION WILL OCCUR 
SIMULTANEOUSLY IN NUMBER OF COUNTRIES. 
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2. WE WOULD LIKE YOUR JUDGMENTS AS TO LIKELY GROWTH PATH 
FOR LOCAL ECONOMY OVER NEXT FEW YEARS - TAKING INTO 
ACCOUNT PROSPECTIVE POLICY CHANGES. ALSO YOUR ASSESSMENT 
OF WHETHER POLITICAL SITUATION MIGHT MAKE IT LIKELY THAT 
IMPATIENCE WITH PACE OF RECOVERY (INFLATION, GROWTH, 
UNEMPLOYMENT) MAY RESULT IN ADOPTION OF EXCESSIVE RE- 
FLATIONARY POLICIES. IN OTHER WORDS, WHAT LIKELIHOOD IS 
THERE THAT EVENTS WILL LEAD TO PURSUIT OF STOP-GO POLICY 
ACTION IN 1976-77? 

3. WE ARE PARTICULARLY CONCERNED WITH JUDGMENTAL INDI 
CATIONS OF POLICY STANCES OVER MF.DTUM-TF.RM, E.G., PATH 
OF RESPONSE TO EVENTS WHICH POLICY IS LIKELY TO TAKE. 

FOR EXAMPLE, HOW LONG WILL COUNTRY BE WILLING TO SIT 
TIGHT AND WAIT FOR EXPORT LED GROWTH? WHAT ARE LOCAL 
VIEWS REGARDING EXPORT LED GROWTH VERSUS DOMESTIC 
STIMULATION? DOES GOVERNMENT HAVE ANY ESTIMATES ON 
BENEFIT WHICH MIGHT BE RECEIVED DOMESTICALLY FROM, SAY, 

U.S. GROWTH OF 1 PERCENT? DOES TRADE BALANCE PROVIDE 
MUCH STIMULATION? IS EXPORT LED GROWTH FUNDAMENTAL 
ASPECT OF LOCAL RECOVERY PROGRAM? 

4. TO THE EXTENT POSSIBLE WE WOULD LIKE GUESSES AS TO 
STATISTICAL RANGES FOR UNEMPLOYMENT, GROWTH AND PRICES. 
COULD REPORT ALSO SUMMARIZE ANY GOVERNMENT OR PRIVATE 
MEDIUM-TERM FORECASTS, GIVING KEY ASSUMPTIONS AS WELL 
AS DATA? 

5. IF POSSIBLE, REPLY BY JUNE 18 WOULD BE APPRECIATED. KISSINGER 


LIMITED OFFICIAL USE 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC ESTIMATES, ECONOMIC REPORTS, ECONOMIC DATA 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 11 JUN 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: ellisoob 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975STATE1 36051 

Document Source: CORE 

Document Unique ID: 00 

Drafter: RCFAUVER:JAE 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D750204-0565 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750660/aaaaccop.tel 

Line Count: 90 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ORIGIN TRSE 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: ellisoob 
Review Comment: n/a 
Review Content Flags: 

Review Date: 23 MAY 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <23 MAY 2003 by ifshinsr>; APPROVED <15 OCT 2003 by ellisoob> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
06 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: MEDIUM-TERM OUTLOOK FOR TREASURY ATTACHE FROM TREASURY 
TAGS: ECON, EGEN, OECD 
To: BONN MULTIPLE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



